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RESEARCH

Optimal Fees in a Two-sided Market

Working in progress Jan, 2025 — now
This study examines optimal fee structures for a two-sided online economic market in which buyers and
sellers transact via a digital platform. We develop a stylized theoretical model that captures the strategic
behavior of both sides, focusing on the platform’s decision to allocate fees between the buying side and

the selling side. By analyzing how fees affect equilibrium price, we characterize the fee allocation scheme
that maximizes the platform’s value while preserving balanced market growth.
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